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E

mba YESBank §
rivate sector lender YES

hasttl?:ggtlon to extendthe_ deg%lg:;;ré
the binding‘ofge_f;r}}%ge_l?ia e

cial position. There is no clarity from the
Reserve Bank of India (RBI) for the transac-
tion as it would involve acquisition of sub-
stantial stake in the bank- taking into account
the current market price. "The ball is in the
RBI's court,” said a source close to the devel- DOWNWARD MOVE
opment.

A YES Bank source said both parties have  BSE Price in ¥ M-Cap T er ¢
the option to extend the deadline for the bind-

TEVRAI MALIK
Beagaluny, 18 November

:.—:ine

158 crore in

m;m:(::ial year, With investors
how cautious of funding loss;
making businesses, start-up
have turned their focus orf
profitability and unit ecrle
~omics, Urban Ladder cou
|+ be immediately reached

fumiture retailer Urb- a (%change}
adder has joined the
of select Indian start-

300
Ing offer and the bank expects fresh capitalto - 184.25
come in by December-end. 225
The bank had made the announcement on
October 31 that it has received a binding offer 150
from an investor, but did not disclose the 65.90
investor’s name.

If the bank fails to shore up its finances in

time, it risks a downgrade byratingagenciesas

indicated by global rating firm Moody’s on
November 6. Moody’s had said the bank’s
weakening financial position can be offset by
the planned capital raise. But. it said, there are
significant execution risks around the timing,
price, and regulatory approvals required for
the investment.

During its review period for the bank,
Moody’s said it would focus on the bank’s abil-
ity to raise new equity capital and warned that
an inability to raise the planned equity capital
would negatively impact the bank’s credit pro-
file and rating. The threat of a downgrade has
put more pressure on the bank to finalise the
transaction.

An email sent to YES Bank did not elicit a
comment.

On Monday, the YES Bank stock closed 4
per cent down at 265.90 a share — giving it
total market valuation of 16,807 crore. Since
the bank has made the announcement of the
binding offer, its share price has gone up by
16 per cent.

In August this year, the bank had raised

Advent to pick up
majority stake
in Bharat Serums

RANJU SARKAR
New Delhi, 18 November

Private equity (PE) firm Ady-
ent International has signed
a definitive agreement to

Amazon dbln
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E-commerce giant Amazon is
o -
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1,930 crore via qualified institutional place
ment at an issue price of 283.55 a share.,
The bank is in dire need of capital to ng
only provide for bad assets but also for growth
The Common Equity Tier 1 capital stood at 8
per cent as of September, close to the regulator
requirement of 8 per cent till March 2020,
The bank’s asset quality deterioratef’
sharplyin the September quarter, with its gros
non-performing asset (NPA) ratio at 7.39 pe
cent in the second quarter (Q2) of 2019-2
(FY20). compared to 1.6 per cent reported in thi
September quarter of 2018-19, The net NP/
ratio stood ar 4.35 per cent in Q2FY20, agains
0.84 per cent in Q2 of 2018-19, Its gross slippage!
were 35,945 crore for September,
The bank had lent funds to almost evers
stressed company in the past few years,
which finally culminated in the bank report
ing huge losses as these companies defaiilt:
ed in repaying loans.
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COMPANIES :

Urban Ladder
' turns profitable

Cocks first net profit of 49 crore
for FY19; sales rise twofold

CLIMBING THE LADDER
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Urban Ladder's revenues

sumped 187 per cent to f434_
}cL;org, according to lthe cmr;_
pany’s regulatory _ﬁhng_acce ?
sed by business 11"1te111gen§u
platform, Tofler. The over i
revenue in this period was ppn
marily aided by 'Lhe rise i
‘othet income', which went ur;;
to ¥135.5 crore from 354 croaf
in FY18. Key compc:nen'.:'s__be
‘other income’ coult:.l not
immediately ascertained.
" The start-up’s total expen-
up 41 per cent to
=n as employee-

e e 3198 crore. In July
e e Utban Ladder has
‘\e;_ c'é“a.;.:)ﬂnd 90 empioyees
and the move is expected 10
further bring down tﬁz
employee benefits costs It

current financial year.
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